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Evolution of Forestry Products











TEMPERATURE





INSTITUTIONAL FRAMEWORK OF FORESTRY
3464/08 LAW "TO MAKE THE INSTITUTE 
NATIONAL FOREST - INFONA"
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FRAMEWORK TO PROMOTE REFORESTATION

Decree No. 18.831/86 "FOR SETTING STANDARDS OF 
ENVIRONMENTAL PROTECTION ”

7th Art: In the land where clearing has been carried over to those
established in this Decree, shall proceed to its immediate
reforestation, in order to achieve, medium and long term
conditions, set out in Article 6 of the present Decree. 

LAW No. 536 / 95 “TO PROMOTE AFFORESTATION AND 
REFORESTATION”

1st Art: The State shall promote afforestation and reforestation
activities of forestry priority soils, based on a forest management
plan and the incentives created by this Law.



INCENTIVES TO FORESTRY ACTIVITY

• 7th Art: The State from the effective date of this law, whether subsidized by 75% 
(seventy five percent) and once for each forested or reforested area, the direct
costs incurred implantation individuals or legal persons of any nature and carried
out in rural buildings, whose lands are classified as forest priority. 

Similarly will be credited 75% (seventy five percent) of direct costs associated with
the maintenance of afforestation and reforestation for 3 (three) years, provided it is
carried out according to the approved Forest Management Plan .

THE TAX SYSTEM

• Article 13 º: The floors of land classified as  rural priority forest and forest that are 
located in those lands, subject to the provisions of this Law, are subject to the tax
regime that this law establishes, and that is to declare any other tax exempt tax, 
municipal and departmental established or created. Any amendment to such
taxation may be applied to the detriment of the people who made the reforestation
that have entered the program. 

• The estate tax exemption will have a 50% (fifty percent), while subject to
afforestation or reforestation program. The relevant institutions with the sole
presentation of the certificate of approval granted by the National Forest Service, 
immediately ordered the exemption of taxes mentioned in this article. 



INCENTIVES TO FORESTRY ACTIVITY

• Article 12 º: The state once subsidized by each forested or forested area, 
75% of direct costs of implementation estimated by the National Forest
Service. This bonus will be awarded to individuals or legal entities of any
nature that have complied with all requirements of Law No. 536/95 and
this regulation. Similarly be credited during the first 3 years 75% of direct
costs estimated by the Forest Service National following maintenance
activities: cleaning of the plantations, pruning, training, control of forest
pests and diseases. 

• Article 13 º: Also eligible for the benefits of Law No. 536/95 of
agroforestry projects that combine timber plantation forest species with
annual crops or permanent. 

• Article 14: In order to be recognized agroforestry systems in forest
composition of the population to 50% of non-timber forest species. For
the purposes of the bonus for the plantation system the costs of non-
timber species, must not exceed the value of forest timber species, as 
prescribed in the Schedule of Fees adopted by the National Forest
Service. 
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TO PROMOTE REFORESTATION SITES
Map of priority areas for native forest management and reforestation – Eastern Region
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Map of priority areas for native forest management and reforestation – Western Region
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12,12.875.668,737,86.037.579,9SUITABLE FOR REFORESTATION

38,99.267.900,74.8765.455,9PRODUCTION FOREST

65,215.536.147,721,73.475.096,3FOREST COVER

%Sup. (Ha)%Sup. (Ha)

WESTERN REGIONEASTERN REGIONAREAS

Fuente: Mesa Forestal Nacional, 2002
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- Superficie Reforestada en el Paraguay -
- Ley 536/95 -���������	
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CONDITIONS FOR REFORESTATION IN PARAGUAY
Among the advantages for Reforestation in Paraguay may 

include:
> 3�/���$���������������� ��� �������
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ASPECTS RELATED TO THE 
REFORESTATION

• Wood production.

• Enviromental Services Law

• Fiduciary Bussines Law
• “Forest Land Raid Property” Parlamentary Proyect of Law
• Production of forest products (wood, charcoal, slice, etc.)

• Adaptation to environmental and forestry Legislation.

• Enviromental Assetment Law Nº 294/93. 
• Incentive or Promotion Law Nº 60/90. 

• Equal opportunite or triatment for National or Forein insvestment Law Nº
117/91”



Average growth

• Tropicales and subtropical species
–Pinus sp.: 20-45 m3/ha/año
–Caliptus sp.: 30-60 m3/ha/año

• Temperates and boreal species
–Pinus, piceas, abies: 10-20 m3/ha/año
–Hard wood: 10-20 m3/ha/año

• Native forest: 1-4 m3/ha/año



1.73375%1.300Región Sur OrientalParaguay

1.81855%1.000Minas GeraisBrasil

4.40050%2.200Noreste ParanáBrasil

3.50050%1.750Centro Sur
Rio Grande do Sul

Brasil

3.75080%3.000Entre RíosArgentina

2.50080%2.000Norte CorrientesArgentina

1.53865%1.000MisionesArgentina

3.14370%2.200NoresteUruguay

3.84665%2.500SuresteUruguay

US$/ha correted% plantableUS$/haRegiónCountry

Benchmark price of land in neighboring countries



Summary of fiscal perfomance bonus of
Agroforestry

Bonus 90%          Bonus 75%
State investment US$ 1.673.000                               US$ 1.346.500

Gross tax revenue US$   3.342.500                               US$  3.342.500

Net fiscal result US$ 1.669.500                                US$ 1.996.000

VAN (8%)                                 US$ 165.200  (negativo)              US$ 139.824

TIR                                                           - 9%



Summary of Fiscal perfomance bonus for
medium and large Producers

Bonus 60%          Bonus 75%

State investment US$ 7.144.900                     US$ 8.921.000

Gross tax revenue US$  34.433.600                     US$  34.433.600

Net fiscal result US$ 27.288.700                      US$ 25.512.600

VAN (8%)                                US$ 7.698.200                       US$ 6.277.900

TIR                                                       20.7% 16.9%



TakeTake intointo accountaccount speciesspecies
•• EucalyptusEucalyptus grandisgrandis : : excellentexcellent developmentdevelopment andand

characteristicscharacteristics ofof woodwood andand a a growinggrowing marketmarket ..

•• TectonaTectona grandisgrandis (Teca): (Teca): consideredconsidered oneone ofof the the 
mostmost noble noble woodswoods andand global global demanddemand ..

•• ToonaToona ciliata(Cedrociliata(Cedro Australiano): Australiano): speciesspecies ofof the the 
samesame characteristicscharacteristics ofof ParaguayanParaguayan cedarcedar butbut has has 
no no problemproblem in Mariposa in Mariposa attacksattacks..

•• PinusPinus spsp ..

•• CaliptusCaliptus spsp ..
• Native sp.



GrowthGrowth ofof CalyptusCalyptus inin San Pedro
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Y estamos trabajando para obtener la Y estamos trabajando para obtener la 
mejor calidad, generando empleo.mejor calidad, generando empleo.




